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HIGHWAY FUNDING, FUTURE 
ROADWAY UPDATE & SUSTAINABILITY 

OF THE FEDERAL HIGHWAY FUND 
 
 



• Federal Highway funding  
• Arizona Highway funding 
• MAG 10 year forecast  
• Freeway update 
• Sustainability of the Federal 

Highway Fund 
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HIGHWAY FUNDING            
&  

FUTURE ROADWAYS UPDATE 
 



FEDERAL HIGHWAY FUNDING 
THE FEDERAL HIGHWAY TRUST FUND GENERATES REVENUE FOR ROW 

ACQUISITION, DESIGN, CONSTRUCTION AND MAINTENANCE OF 
HIGHWAYS 

 
 
 

$0.18/GAL $0.24/GAL 

TIRE TAX 9.45c/10#’s 
HEAVY USE-UP TO $550 
TR/TRAILER 12% OF SALES PRICE 
 

Gas tax (gas, diesel, tire, 
truck, trailer, etc…) is 
collected into the Federal 
Highway Trust Fund.   The 
system is a pay-as-you-go 
revenue stream for 
highway & roadway  
construction by the states.  
Funding is distributed to 
the state agency (ADOT for 
Arizona) and in turn 
distributed to the 
shareholders.    

140 billion gallons gas sold in 2015 



HIGHWAY FUNDING 
FEDERAL HIGHWAY TRUST PROGRAMS 

 

STP  27%   
(Surface 

Transportation 
Program) 

CMAQ 
6% 

(Congestion 
Maintenance and 

Air Quality) 

HSIP 6% 
(Highway Safety 

Improvement 
Program)  

NHPP 
58% 

(National Highway 
Performance 

Program) 

HIGHWAY 
MAINT. 

RECREAT. 
TRAILS 

BORDER 
INFRAST. 

BRIDGE 
REPL. 

MISC. 
PROGRAMS 

Account for 98% of funding via MAP 21  

METRO 

Other programs 2% of funding via MAP 21  

Special programs and appropriations may also 
be approved similar to the 2009 American 

Recovery and Reinvestment Act 



2016 HURF DISTRIBUTION 
FUNDING IS DISTRIBUTED TO ADOT AND IN TURN DISTRIBUTED TO THE 

SHAREHOLDERS BASED ON THE FOLLOWING: 
(MILLIONS OF DOLLARS) 
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2017 AZ HURF  
DISTRIBUTION 
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2017-2026 HURF  
FORECAST 
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Maricopa County cities 
receive +/- 65% 

Maricopa County 
receives +/- 40% 



HIGHWAY FUNDING 
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HURF FUNDING-TOP 30 
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HURF FUNDING 
MARICOPA COUNTY 
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RARF/PROP 400 FUNDING  
1/2c SALES TAX  
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MAG-Reg. Trans. Plan 
HISTORICAL & 10 YEAR FORECAST 
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ADOT 5 YEAR FORECAST 
within Maricopa County 
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MARICOPA COUNTY 
Freeway Update 



2035 REGIONAL FREEWAYS EXPANSION 
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TIMELINES CAN BE 
EXTENDED/DELAYED 
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South Mountain Freeway timeline 



2035 REGIONAL FREEWAYS EXPANSION 
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202 COMPLETION 
2019-$972M 

SR30  (202-303) 
$56M allocated for 
Eng/ROW Preservation 
$1.3 billion by 2035 

Loop 303 South $33M 
allocated for Eng & 
ROW Preservation 
$248M by 2035 

SR30 (303-MC85) 
$192M thru 2035 



2035 LRT/HCT EXPANSION 

 
Group 1 (FY 2014 - FY 2018) 
Group 2 (FY 2019 - FY 2026) 
Group 3 (FY 2027 - FY 2035) 



North-South Alignment 
Tucson-Phoenix 
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Highway Corridor  Passenger Rail Corridor  
(Estimated $5-8 billion)  
EIS completed Dec 2016 

 NOTE:  Overlap of orange and yellow alternative corridors between Rail and Highway 



SR30 (Loop 202 to Loop 303) 
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SR30  (202-303) 
$18M allocated for Eng/ROW 
Preservation 
$1.5 billion by 2035 
 



I-11 (Wickenburg-Nogales) 
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I-11 freeway from Las Vegas-Phoenix-Mexico 

Scoping completed Jan. 2017 
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IS THE FEDERAL HIGHWAY 
FUND SUSTAINABLE 



FEDERAL GAS TAX  
VS. RISING FUEL COST 
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Gas $ per gallon Federal Gas Tax 

1956 Fed Highway Act 
$25 billion for 41,000 
miles of interstate 
freeways over 10 years  
(90/10 pay as you go) 

1968 Fed Highway Act 
Expanded system by 
1500 miles 

2008 Required transfers 
from General Fund to 
sustain the Federal 
Highway Trust Fund 

10% 10% 15% 6% Gas tax % of $/Gallon 6% 

Ave. price 
/gallon 



FEDERAL FUNDING IN 
JEOPARDY 
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$140 Billion transferred over last 8 years 

$1.1 Trillion gap in the next decade 



CONSTRUCTION $ HAVE TRIPLED 
COUPLED WITH FUEL EFFICIENCY 
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2012-2025 Federal requirements is expected to increase fuel efficiency by another 67% 



HOW TO BRIDGE THE GAP 
• Temporary measures have included transfers from the General Fund including  

– MAP-21approved in 2012.  The Moving Ahead for Progress in the 21st Century Act, 
MAP-21, $105 billion two-year bill does not significantly alter total funding from the 
previous authorization, but does include many significant reforms.  It’s estimated that 
enacting MAP-21 will reduce the federal budget deficit over the 2012–22 period by 
$16.3 billion. 

– FAST Act  approved in 2015 (Fixing America’s Surface Transportation ) $305 billion  to 
be spent over 5 years with revenues derived from passport rules, Federal Reserve 
Dividends and Privatized Tax Collection 

• Proposed measures could include any of the below options along with variations of the below 
– Increase gas tax by $0.10-.15/ gallons and include inflation measures, fuel efficiency 

escalations and backstop limits.   $0.15/gallon increase would generate an estimated $25 
billion or $1.7 billion for every $0.01/gallon increase.    Based on 15,000 miles/year @ 
25 MPG a $0.15/gallon increase would cost each vehicle $90/year.   The cumulative 
federal gas tax would be $0.33/gallon and equate to $198/year based on the same 
15,000 miles/year. 

– Add a Mileage Based User Fee (MBUF) based on Vehicle Miles Traveled (VMT) for  
alternative energy vehicles.    If a rate of $0.013/mile were applied, based on 15,000 
miles/year, it would cost each vehicle $195/year. 

– Continue to transfer from the General Fund 
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Questions 
(Give Thelma & Louise a happy ending?) 
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